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NEW TOOLS IN OUR ARSENAL

Water scarcity resources? The issue is immensely com-

will affect an  plicated, but necessary to tackle. We will
increasing num-
ber of people
in the coming

decades. Global

water demand is

continue to cover water pricing, both in
the Water Front and at SIW1.

Water scarcity will also pose a major
challenge to businesses, large and small, in
the future. While it may have been treated
expected to in-  with less attention in the past, the water
crease by s5 per
cent by 2050,
due to growing
demands from the manufacturing indus-
try, electricity generation and households.

crises in different countries are now firmly
placed on the radars of corporate leaders
as a potential threat to operations. Our
guest contributor Mr. Stuart Orr from
WWE tells us more about the status of
water stewardship.

In connection with the theme for the
2014 World Water Week — Energy and

Water — we will cover more aspects of miti-

Today, our arsenal lacks some essential
tools for handling water scarcity. We need
to consider new tools as well as develop
existing ones.

In this issue of Water Front, we look at
two different ways of meeting the water

gating the global water crisis. Keep reading!

ogy Sy

Mr. Torgny Holmgren
Executive Director
Stockholm International Water Institute

scarcity challenge. One is water pricing.
To manage the rise in demand for water
and to increase water productivity, incen-
tives for using water more efficiently will
be necessary. Water pricing is increasingly
seen as a necessary tool. SIWI’s Mr. Jens
Berggren sets the scene by describing the
intricacies of potential water pricing — how
does one price one of our most elusive

D I I R I I I I I I I I I Y

I N D E X COMMENTS AND FEEDBACK CAN BE

SENT TO: WATERFRONT@SIWI.ORG

D I I R I I I I I I I I I Y

3 NEWS & NOTES 'l UNESCO CENTRE

Latest news and publications SIWT hosts new centre on

transboundary waters

WATER PRICING

How to value our most l

e/usive resource

TYPHOON HAIYAN

Prepare for disaster

NORTHERN STUDIES

Partnership in forestry

() WATER
10 STEWARDSHIP , =

- The business case for water management
: s e,

e — .
>-. . - =
- T % ——
P il i :
= o - T
- - - . ) a o —

oy il = s Fr e “

e N . =

Disclaimer: The opinions expressed within this publication are those of the authors and do not necessarily reflect SIWI policy. Articles featured oi this publication are composed by

No. 4 « DECEMBER 2013

STOCKHOLM e~

WATER

A FORUM FOR GLOBAL WATER ISSUES

COVER PHOTO
iStock Photos

STOCKHOLM WATER FRONT

-~ AFORUM FOR GLOBAL WATER ISSUES
Stockholm Water Front is published quarterly by
the Stockholm International Water Institute.

STOCKHOLM INTERNATIONAL
WATER INSTITUTE

Sl Drottninggatan 33 | SE-111 51
Stockholm, Sweden
Tel: +46 8 121 360 00
Fax: +46 8 121 360 01
www.siwi.org

PUBLISHER
Mr. Torgny Holmgren, Executive Director

EDITORIAL BOARD

Prof. Malin Falkenmark, Senior Scientific Advisor
Prof. Jan Lundgvist, Senior Scientific Advisor

Ms. Karin Lexén, Director, World Water Week

& Prizes

Mr. Anton Earle, Director, Capacity Building

Ms. Chibesa Pensulo, Programme Manager,
Knowledge Services

Mr. Josh Weinberg, Programme Officer,
Knowledge Services

EDITORIAL STAFF

Ms. Britt-Louise Andersson, Editor

Ms. Victoria Engstrand-Neacsu, Managing Editor
Ms. Elin Ingblom, Design

PRINTING 13,000
CIRCULATION 40,000

ISSN 1102 7053
The printing process and paper have
been certified according to the Nordic
Swan label for environmental quality.

Stockholm Water Front is free of charge.

WWW.SIWI.ORG/PUBLICATIONS

STOCKHOLM e,

LU FRONT

A FORUM FOR GLOBAL WATER ISSUES
No.4 + DECEMBER 2013

Water Pricing:

HOW TO VALUE
A HUMAN RIGHT

individuals with their own backgrounds, stories, viewpoints and styles. The views expressed are not necessarily shared by the management of SIWI or any of our affiliate entities.



CHINESE ENVIRONMENT MINISTRY AND SIWI TO EXPAND WORK ON WATER

Building upon the success of the ongoing water sector capacity
building programme developed by SIWI and the Ministry of Envi-
ronmental Protection Foreign Cooperation Center (MEP-FECO), the
two organisations have signed a Memorandum of Understanding
(MoU) outlining their intentions to expand joint activities to protect
the water environment in China and internationally.

The signing took place during the November 18 Sino-Swedish
Environment Day Workshop, hosted in Beijing by the environmen-
tal ministries of Sweden and China. The workshop marked the
phasing-out of Sweden’s development cooperation with China,
channeled by the Swedish International Development Cooperation
Agency (Sida), which has built a solid foundation for continued
and deepened cooperation based on mutual interest and close
partnership.

The event highlighted the achievements made over the past
years, and presented new initiatives for future environmental coop-
eration between Swedish and Chinese actors. During the workshop,
SIWI and MEP-FECO experts also presented the results of some of
their on-going activities, noting their impact to support senior policy

Siwi HONOUR‘ED SWEDEN'’S KING WITH ENVIRONMENTAL PLAY®
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Mr. Bjorn Druse, Managing Director, Finance and Administration
of SIWI, and Ms. Li Pei, Deputy Director of the Ministry of Environ-
mental Protection Foreign Cooperation Center (MEP-FECO) sign
the MoU at the Sino-Swedish Environment Day in Beijing.
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makers in MEP through technical guidance on the evaluation and
use of economic instruments and tailored training programmes on
integrated water quality management.

» Read more: www.siwi.org/chinaenvironment
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. The environmental challenges faced
. by our planet were in focus as guests
* from the arts, science, politics, busi-
- ness as well as royalties assembled
. at Sweden’s Royal Dramatic Theatre
. on November 23 to see a unique play
. recognising H.M. King Carl XVI for his
- environmental engagement during
: his 40 year reign.

. Participants in the play included Sweden’s
: first environmental minister Birgitta Dahl,
- world renowned photographer Mat-
: tias Klum, artist Sofia Jannok and Johan
- Rockstrom, professor at Stockholm Re-

silience Centre. SIWI organised the play
together with a group of leading institu-
tions on environment and sustainable
development.

The play took Dramaten’s audience
on an emotional journey through four
decades and into the future. Dialogue was
mixed with acting, music and film clips
to illuminate the most pressing environ-
mental challenges.

Professor Johan Rockstrom empha-
sised that we are at a point when the earth
has started sending us signals indicating we
have to change our unsustainable habits.
“We have developed from a small world

on a big planet to a big world on a
small planet”

By mixing arts and science, the play
endeavoured to send a forceful message
to the audience and beyond. In the words
of photographer Mattias Klum, “Facts are
not enough to make people leap from in-

sight to action, and this is where art

can play a key role. Picture and film
are effective means to link the head and
the heart and to touch people’s souls.

» Read more:www.siwi.org/
news/dramaten
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The first ever global GoAL WaSH (Gover-
nance, Advocacy and Leadership for Water
Sanitation and Hygiene) workshop was held
in Stockholm in November, bringing together
focal points from 11 countries.

The week-long event, organised by the
Water Governance Facility at SIWI, conclud-
ed the first five-year phase of the GoAL
WaSH programme, initially ~established
in 2008 with the aim of accelerating the
achievement of the water and sanitation
targets in the Millennium Development
Goals (MDGs).

The aim was to share knowledge and
lessons learnt and develop and way for-
ward for the anticipated next phase of GoAL
WaSH. Discussions during the week were
inspired and lively, and several participants
praised the frank atmosphere.

"| feel strong and confident to be part
of such an experienced team,” said one

.................

As the first recycling company, Swedish
Ragn-Sells has joined “The Circular Economy
100" network, aninitiativethatbringstogether
leading companies such as Coca-Cola,
H&M and Philips as well as emerging
innovators to accelerate the transition to a
circular economy.

Circular economy focuses on business
opportunities in circular orbits rather than
linear processes, with a goal to develop
more resource efficient business models.

..........................................
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participant, while others described the em-
erging GoAL WaSH community as a family,
a tight network where advise can be offered
and received with open minds.

Although the programme has limited
funds, ambitions are high. Key issues dis-
cussed in Stockholm were decentralisation,
tariff systems, supporting establishment of
regulatory bodies, sector monitoring and
databases, and involvement of consumer
groups.

"I 'will bring home the confirmation that
great results can be achieved with limited
resources”, one member concluded, while
a comment from Laos coined a potential
slogan for GoAL WaSH, a programme that is
“small, but beautiful”.

» Read more about GoAL WaSH and
the programme countries on:
www.watergovernance.org/goalwash

........................................

RAGN-SELLS TAKES THE LEAD IN
TRANSITION TO CIRCULAR ECONOMY

Raw materials and energy must be used
over much longer cycles than today.

"Recycling principles are at the heart of
our business and we are thrilled to be part
of driving development towards a circular
economy,” said Mr. David Schelin, CEO of
Ragn-Sells Sweden.

» Read more (in Swedish):
www.ragnsells.se/Om-foretaget/
Press/Pressmeddelande-2013-08-281
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SIWI IN STARTING
BLOCKS FOR 2014
WORLD WATER WEEK

The theme for next year's World Water
Week in Stockholm (August 31-Sep-
tember 5) will be Energy and Water,
addressing some of the most urgent
challenges our world faces. The two
sectors are inextricably linked and inter-
dependent. We need water for energy,
and energy for water. SIWI believes
that this is just the beginning of a closer
cooperation: it is only by thinking and
acting together that we can solve some
of our time’s most pressing problems.
The recent SIWI publication 2074 Call
for Abstracts and Event Proposals
offers a thorough presentation of the
2014 World Water Week theme. There
are also instructions on how to submit
event proposals and abstracts.

» Read more:
www.worldwaterweek.org

SUBMISSION DEADLINE:
JANUARY 19
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HOW TO VALUE OUR
"ELUSIVE RESOURCE

TEXT Mr. Jens Berggren, SIWI
PHOTOS iStock Photos, Manfred Mats and Michael Moore

Around 2,500 years ago the Greek philosopher Plato
stated that “Only what is rare is valuable, and water,
which is the best of all things...is also the cheapest”.
In 1779, Adam Smith coined a famous paradox between
value and utility, comparing diamonds, valuable but

useless, with water, useful but worthless. But in the last

few decades, something happened.

As we approached the new millennium, the
world realised that water is a finite resource
and that our activities, including the eco-
nomic ones, demand increasing volumes of
water. Hence, at the 1992 International Con-
ference on Water and the Environment, in
Dublin, it was agreed that “Water has
an economic value in all its competing
uses and should be recognised as an eco-
nomic good”.

But there was another part of the prin-
ciple agreed in Dublin that received more
attention, stating that access to water at
an affordable price is a basic right of all
human beings. At the time, there were
several instances of private companies buy-
ing municipal water utilities and some-

times initiating significant price
hikes on water services. This led to
a situation where most of the atten-
tion on water pricing evolved around
pricing of water for domestic uses.
In 2010, the UN General Assembly rec-
ognised the human right to access to safe
drinking water and sanitation, which
seems to have contributed to loosening
some of the knots of the pricing debate.
The human right to water stipulates
that states have an obligation to ensure
that their citizens have access to water for
their basic needs. This does not necessarily
mean that water for direct human use, such
as for drinking or cleaning, shall be free of

charge. Nor does it mean that water use for P
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other purposes, for example for producing
food, electricity or industrial goods, shall
be free.

When discussing a potential price on
water, it is important to keep in mind that
the water resource and the use of it have
some characteristics that make it different
from many other types of traded resources
and goods.

Water moves: The liquid freshwater
on our planet is in constant movement; it
falls and flows and seeps. This makes the
establishment and enforcement of owner-
ship of water difficult, which has led to a
discussion of a right to access rather than
a property right over water. This in turn
means that the right to access can be lim-
ited; e.g. in volume, in time or in the type
of usage.

HUMAN RIGHT TO

WATER

Access to safe drinking water is not ex-
plicitly recognised as a self-standing
human right, but is derived from the
rightto an adequate standard of living,
which is contained in several inter-
national human rights treaties and
therefore legally binding. It requires
States to ensure universal access
to safe water for drinking, personal
sanitation, washing of clothes, food
preparation, and personal and house-
hold hygiene. According to the right,
the price of water services must be
affordable for all without compro-
mising the ability to pay for other
necessities guaranteed by human
rights, such as food, housing and
health care.

6 WATERFRONT « No. 4 December - 2013

Water revolves: When we use water it
is not consumed. Instead we rather change
its quality or its phase, i.e. we convert it to
vapour. In many cases, nature cleans and
condenses the water back to its original
state, albeit often in another location and
at another time.

Water varies: Freshwater is unevenly
distributed across the world and there is
great intra- and inter-annual variability
in rainfall, leading to a vast variation in
supplyinaddition toavery variable demand.
As market prices are generally set by supply
and demand, the significant and unrelated
changes in both would mean that market
prices would vary a lot over time.

Water is local: Liquid water is un-
compressible, heavy and often needed in
large volumes. In addition, the biggest
user, agriculture, would not be able to
pay much per volume. With high trans-
portation costs, the price for the water per
se would have to be very low to allow for
its conveyance. This means that water to
a large extent is and will continue to be a
local resource.

Water is essential: For most uses of
water, there is no substitute. For all bio-
logical needs, of humans, animals and
plants, water is vital. Hence, the only alter-
native to using a lot of water is to improve
the water efficiency in order to use less.

With demand for water expected to
increase by s5 per cent by 2050, there is
an urgent need to find effective incentives
for managing demand. While there are
several measures in addition to pricing that
can contribute to moderating the global
demand for freshwater, it is likely that eco-
nomic incentives will play an increasingly
important role. The discussion about how,
and how not to translate the elusive values
of our precious water to monetary meas-
ures for managing demand is becoming
more important than ever. As for Plato
and Smith, water is still the best and most
useful of things, but we may have to price
it to start recognising its value.

"2
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WATER MARKETS

There is archeological evidence
of Aflaj systems in Oman as early
as 2,500 BC and they are still in use
today. Water rights for irrigation in the
Aflaj systems are inheritable and trad-
able while water for drinking and
ceremonial washing is free. A system of
auctions for time allocations of irrigation
water was practiced in Southern Spain
from mid-13th century to the 1960's.
Today, formal water markets are
established in Australia, parts of the
United States, South Africa, Chile, China,
Great Britain, Mexico, Oman and the
Canary Islands.

IMPORTANT ASPECTS OF

Water is not a single, homogenous com-
modity. A correct price on water would
have to include all the aspects that we
value in it. Water is used for so many
purposes by so many actors that an
exhaustive list is impossible to compile.
Some important features include:




THEN AND NOW

In Australia, water rights were sep-

arated from land rights in 1994 to allow
for a separate market for water. The
trade in water rights has since been
expanded to allow for trading of per-
manent and temporary licenses across
the state borders of New South Wales,
South Australia and Victoria.

Water trading in the United States is
mainly practised in the arid south-west-
ern states of Arizona, California, Colorado
and New Mexico under different regula-
tory frameworks.

In South Africa, water rights were
separated from land rights in 1998,

A PRICE ON WATER

* LOCATION; water in one stream
does not turn the turbines in another.

TIMING; both a dry spring and a wet

autumn can destroy a harvest.
AMOUNT; floods and droughts are
among the world’s deadliest disasters.

AUSTRALIA _

partly as a means to correct previous
injustices where the white minority con-
trolled 87 per cent of the freshwater.

The Chilean water markets were
established in 1981 and are considered
very liberal. The water rights are defined
as a percentage of the water available
in the catchment, so the volumetric risk
is borne by rights holders. In response
to fears of unproductive speculation in
water, a tax on unused water rights was
introduced in 2005.

QUALITY; how the water can be used
is decided by its chemistry, biology
and temperature.

VARIABILITY; any variation in the
aspects above can have serious
consequences for all activities
involving the use of water.

As our administrative boundaries,

national as well as local, often tran-
sect the natural flow of water, the
regulatory frameworks for market
prices on water would have to be
agreed across jurisdictions. With over
50 per cent of available freshwater
resourcesand 145 countriesinshared
river basins, this is a significant polit-
ical and legal challenge.

%"p.'

CULTURAL/AESTHETIC VALUES;
water carries significant emotional and
cultural values, not least by being a
holy substance in most religions.

WATERFRONT « No. 4 December - 2013
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WITH DISASTER |

MS. VICTORIA ENGSTRAND-NEACSU, SIWI

IFRC and UNICEF

On November 8, the most
powerful typhoon ever to hit
land wrought havoc on The
Philippines. Several weeks after
the disaster struck, initial relief
efforts were still underway. Most
important of all, says Dr. Patrick
Fox, Senior Natural Resources
Advisor at the Swedish Red
Cross, is to uphold access to
clean water.

WATERFRONT « No. 4 December - 2013

“It is proving very challenging to reach
all locations due to the vast physical
destruction and consequent amount of
debris lying around everywhere — and
potential corpses underneath,” says
Dr. Patrick Fox, who is central in the Red
Cross response to the disaster.
According to the The UN World Water
Assessment Programme’s Global Trends
in Water-Related Disasters (2009), dis-
asters triggered by hydro-meteorological
events outnumbered all other disasters

combined. Floods, droughts and wind-
storms have been the most frequently oc-
curring disaster events since 1900. They
account for 88.5 per cent of the thousand
most disastrous events.

The Philippines hosts some of the most
prepared people in the world as a result
of frequent natural disaster. As part of
that preparedness, communication sys-
tems, early warning systems and evacua-
tion plans exist. “The fact that they were
used, and some 700,000 people evacuated



prior to the arrival of Haiyan,
certainly saved many lives,”
according to Dr. Patrick Fox.

The most important issues
to consider when building re-
silience to water and climate
disasters are to ensure access
to health care, water and
sanitation, shelter and food
in order to uphold physical
and psychological health.

Access to clean water needs to

be upheld no matter what, says
Dr. Patrick Fox, and under-
lines that in such a disaster-
stricken nation as The Phil-
ippines, the planning of
water infrastructure needs to
apply Disaster Risk Reduction
concepts to its structural
design in order to make the
water delivery systems im-
mune to disasters. M

Haiyan'’s highest
recorded wind speed

“Disasters triggered

by hydro-meteorological
events outnumber all other

disasters combined”

- e
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WATER STEWARD

THE BUS
WATER M

TEXT Mr. Stuart Orr, WWF
PHOTOS iStock Photos

Frequent visitors to World
Water Week in Stockholm will
have noticed common themes
over the years. Some challenges
around water seem intractable.
Yet in other areas we have seen
dramatic change - and the inte-
rest around water for business,
or ‘water stewardship’, is one

of them. Five years ago, there
was one main session on water
stewardship in Stockholm. In
2013 we saw 26 main sessions.
What has changed?

One place to look for answers is the Carbon
Disclosure Project’s (CDP) water disclosure
report for 2013 (in fact, the reality that CDP
now does a water disclosure report is part
of the answer). This year, 70 per cent of
companies report exposure to one or more
water-related risks that could substantively
affect their business. Two-thirds of the
risks that are expected to affect both direct
operations (65 per cent) and supply chains
(62 per cent) may materialise now or within
the next five years.

This combination of increasing inci-
dents and awareness around water risks is
driving the discussion of stewardship. Over
the past five years, companies have taken
the opportunity of World Water Week to
open up about their own water risk expe-
riences and responses — highlighting what
happens when their business pollutes or
takes too much, or when water misman-
agement, social and environmental issues
significantly affect them.

From rhetoric to action

There is a huge collaborative effort under-
way (principally within the CEO Water
Mandate) to establish water accounting

10 WATERFRONT « No. 4 December - 2013



SHIP:

INESS CASE FOR
ANAGEMENT

metrics, re-think public policy and define
opportunities for companies looking to
take action outside their factory fence line.
These new tools and platforms are creating
grounds for more sophisticated water tar-
gets and messages from companies. Until
a few years ago companies discussed their
targets in terms of water efficiency at a fac-
tory level; pollution reduced, water ’saved’.
Today, the concept of water stewardship
is moving from rhetoric to action, and
commitments such as the following are
becoming the new norm.
Anheuser-Busch InBev talks of ‘re-
ducing water risks and improving water
management in risk areas’; H&M seeks to
‘work together on collective stakeholder en-
gagement and water management forums
in prioritised river basins’, while General
Mills speak of “implementing changes in
high-risk watershed areas’ and ‘developing
public commitments, public education and
advocacy with watershed neighbours’. This
shift in commitments paves the way for
others to follow bringing company actions
into more ‘mainstream’ water debates.

Awakening to water risk

Clearly not all companies are this far
ahead, and in fact it is arguably the small
and medium enterprise (SME) companies
in supply chains and high risk areas that are
leading the way on implementation. There
is a long way to go for everyone involved,
but with financial investors awakening to
their own water risk exposure through
their clients, companies are more attuned
to their lost revenue wherever water stops
flowing into the factory. As media and
social scrutiny of company water use in-
creases and exposés go viral — the focus
on water stewardship will be trained to
highlight solutions. It is one area of water

resource management where the business
cases and the incentives for action are being
made more clearly.

Guiding corporate actions
A strengthened voice for the private sector
has not necessarily seen a parallel strength-
ening of less powerful voices in resource
management and decision-making. While
it is easy to become enthusiastic about this
new emphasis on company participation,
this new interest is not without its chal-
lenges. At one end of the spectrum are
companies claiming credit for actions
based on weak and often inconsequential
efforts. At the other end are accusations
of policy and regulatory capture. Guiding
corporate actions so that they deliver ben-
eficial outcomes will be a formidable task,
yet given the significant challenges facing
freshwater management, strong positions
for or against corporate engagement are
likely to be counter-productive.
Projections on the future of freshwater
mean that we face increasingly difficult
choices as we strive to meet our needs for
food, energy and water, while maintaining
the other services that freshwater ecosys-
tems deliver. Optimising water use for one
sector can have dire consequences for others
—and history tells us that nature will usu-
ally draw the short straw. The growing
interest from companies and investors in
water is a positive trend; if interest turns
into principled action, we may be able to
reverse troubling trends in freshwater. M

Corporate Water Stewardship -
New Paradigms in Private Sector
Water Engagement.

Hepworth, N and Orr, S. (2013).

Water Security: Principles,
Perspectives and Practices.
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Guide to Responsible Business
Engagement with Water Policy
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Mandate, UN Global Compact,
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Morrison, J., Schulte, P., Orr, S.,
Hepworth, N., Pegram, G.,
Christian-Smith, J. (2010).

Collective Responses to Rising
Water Challenges.

CDP (2012). CDP Global Water
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Water-Disclosure-Global-Report-
2012.pdf (accessed 20 November,
2013).

» INTERVIEWS ON NEXT PAGE

ABOUT THE AUTHOR

Mr. Stuart Orr is Head of Water Stewardship at WWF Inter-
national. He has a special expertise in water resource
management and corporate engagement on water policy.

WATERFRONT « No. 4 December - 2013 11



As water scarcity is becoming a reality for many global
companies, mitigation of water-related risks is working
its way into business strategies. We asked two global
companies how they work with water stewardship.

Mr. Simon Henzell-Thomas
Sustainability Policy and Stakeholder

Engagement Manager,
IKEA Group

STEPPING UP THE WORK

How important is water to

Mr. Carlo C. Galli
Technical and Strategic Advisor

for Water Resources,
Nestlé Corporate Head Office

WANT TO WORK ALONGSIDE LOCAL PARTNERS

our company’s operations?

IKEA is reliant on water for many aspects of our operations.
Whilst we have a relatively small direct impact, our indirect im-
pact in the supply chain, particularly through agricultural crops
like cotton, is significant.

How has thinking around water st

Water is a critical factor for Nestlé because it transverses our entire
value chain: farmers need water to grow the agricultural raw ma-
terials we buy, we use water in our manufacturing facilities, and
finally our consumers need water to prepare the products they buy.

ewardship evolved in IKEA/Nestlé?

Our work on cotton with WWF, Better Cotton Initiative (BCI)
and other partners is a good example of water stewardship and
will be an important achievement if we can contribute to trans-
forming the cotton sector. It does not, however, address all our
impacts and much more needs to be done. We have worked close-
ly with some of our suppliers on water issues, mainly in the textile
sector. Following the launch of our sustainability strategy People
and Planet Positive, we are ready to expand our work on water and
make some firm commitments around IKEA’s role as a good wa-
ter steward. We are currently formulating our objectives around
water stewardship and aim to release our Water Positive plan
soon. We will focus on high impact raw materials such as cotton,
suppliers in critical sectors like textile, and how we can help our
customers live a more sustainable life at home.

We have carried out water stewardship initiatives for decades,
e.g. the “Agrivair” project in Vittel, France, where for more than
20 years we have been active protecting our mineral water re-
sources by means of a collective action involving our key local
stakeholders; local authorities, civil society and farmers. Through
the years, we have moved into a more structured water steward-
ship approach across our operations. Our policy was recently
crystallised with the publication of the Nestlé Commitments on
Water Stewardship. Our commitments speak about our efforts
in critical areas such as water use efficiency, wastewater quality
targets, policy dialogue and collective action, engagement across
our entire value chain (employees, communities, suppliers and
consumers) and access to water and sanitation.

Have you entered any partnerships in order to better implement or influence water stewardship?

Along with our partners, WWF and others, we played an im-
portant role in setting up the Better Cotton Initiative and are
committed to sourcing 100 per cent of our cotton from more
sustainable sources 2015. We have worked with partners like
WWE to help over 100,000 farmers learn more sustainable farm-
ing practices, including efficient water use. We are talking to a
number of organisations about widening the scope of our water
partnerships and expect this area to grow in the near future. We
cannot achieve all our objectives or long-lasting systemic change
without collaborating with NGOs, businesses, governments or
our suppliers.

We have entered several partnerships, for example with the Swiss
Agency for Development and Cooperation for a water conserva-
tion initiative for sustainable coffee farming in Vietnam. We also
engage in and actively support public policy and water stewardship
dialogues on several platforms. Nestlé was one of the first signa-
tories of the WBCSD Pledge for Access to Safe Water, Sanitation
and Hygiene (WaSH) at the Workplace, and we have WaSH pro-
grammes within the rural communities in our agricultural supply
chain network, e.g. the “Drinking Water Fountains” at village
schools in India and Sri Lanka and a partnership with the Interna-
tional Federation of Red Cross and Red Crescent Societies (IFRC)
to support coffee and cocoa growing communities in Ivory Coast.

How will water scarcity affect IKEA/Nestlé in the future?

We have recently performed a water stress and scarcity analysis of
large parts of our supply chain. A number of our stores, distribu-
tion centres and suppliers are situated in water scarce and stressed
areas. For some of those sites, the effects of climate change will
further worsen the situation in the future. IKEA has an oppor-
tunity to make a positive difference in these areas, improving
availability of water for people and contributing to a better en-
vironment. Our Water Positive plan will address key impacts in
these critical areas. H
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Our operations are spread across the world, thus we share wa-
ter related risks with our consumers and customers. People
around the world have started to experience how water scarcity
can significantly affect their lives. We want to work with our
local stakeholders to improve the shared management of water
resources, acknowledging that working in an isolated manner,
within our premises, on water use efficiency will not be enough
to minimise our risks. ll



SIWI to Host First UNESCO
Centre in Sweden

TEXT Ms. Maya Rebermark and Ms. Victoria Engstrand-Neacsu, SIWI
PHOTOS iStock Photos

The UNESCO General Conference has decided to establish a research
centre in Sweden with a focus on international water issues. The centre
will be run by SIWI in collaboration with Uppsala University and the
University of Gothenburg. With its focus on transboundary water
cooperation, the centre will be one of a kind.

The majority of the world's countries share
water resources in some form, such as rivers

e

and lakes. Consequently co-
operation with other states on
this vital resource is essential.
The Swedish UNESCO Cat-
egory II Centre will focus on
equitable water cooperation
and aims to develop research
and knowledge on trans-

Supporting UNESCO Strategic Objectives

United Nations Educational, Scientific and Cultural
Organization (UNESCO) Category 2 Institutes and
Centres are a modality without precedence in the
United nations system: they are provided and funded
by member states and are committed to engage in
support of UNESCO's strategic programme objectives.
These entities render technical assistance in areas of
UNESCO's competence through capacity-building and
training, research, networking, knowledge-sharing and
exchange of information in their respective sphere
of programmatic competence and specialisation and
hence represent a valuable resource for UNESCO.
Source: UNESCO

boundary water resources.
The centre, which will be lo-
cated at SIWI, will also con-
centrate on how to establish
and develop effective water
partnerships despite contexts
of political conflict.

“The global popul-
ation is growing. By 2050
we expect to be 9 billion
people. However, we are un-
able to increase the quanti-
ty of water resources avail-
able to us. Consequently,
it is important to ensure

we create good cooperation mechanisms
around water for the future, and especially
in relation to transboundary waters.
Together with the universities of Uppsala
and Gothenburg, we celebrate the decision
to establish a UNESCO Centre on water
cooperation in Sweden,” said SIWTI’s
Executive Director Torgny Holmgren.
There are 81 UNESCO Centres in
different parts of the world, with 18
of them focusing on water-related issues.
This is the first time that a UNESCO Cen-
tre has been established in Sweden and
the first time a centre will focus on trans-
boundary water cooperation. This new
UNESCO Centre will help Sweden deepen
its involvement in water issues and dis-
seminate Swedish research in this area.
The focus will draw from the strong tra-
dition of research on water conflict and
cooperation that exists in Sweden today.

“Access to clean water is a critical global
issue for the future. The establishment of a
UNESCO Centre for Water Cooperation in
Sweden will assist in increasing UNESCO
capacities on water cooperation and
provide concrete support in regions where
conflict over shared waters is strong,”
said Ms. Inger Davidson, president
of the Swedish National Commission
for UNESCO. H
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A TASTE OF THE SWE
FORESTRY MODEL

Ms. Sanna Gustafsson, SIWI

Stockholm Water Front got the oppor-
tunity to join the trip that took the In-
donesian delegation from Overtornea in
the far north to Atvidaberg in the south.
The week-long study visit was part of a
Partner Driven Cooperation (PDC) project
between Sweden and Indonesia, facilitated
by SIWTI and focused on forestry, climate
and eco-tourism.

“My hope is to apply
the knowledge I have
gained in sustainable forest
governance here in Sweden
to my village at home” said
Mr. Tambang, Chief of

Buntoi village in Central

Mr. Tambang

Kalimantan province and member of the
Indonesian delegation.

In Indonesia, all land is owned by the
government. Concessions for use of for-
ests are often given to industries, and local
communities rarely have the power to in-
fluence this. Buntoi is one of few villages
that was recently been given the right by
the Ministry of Forestry to manage the
forest they live in.

While Chief Tambang and his fellow
participants hope for greater decentrali-
sation of the right to manage forests, he
recognises that such a reform requires
strengthened and better governed com-
“Our forest is rich in natural
resources with a great multitude of species.

munities.

I see great potential, but we lack the right
governance”, he explained.
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In this work they believe that Sweden,
with a long history of sustainably manag-
ing natural resources trough innovation
and entrepreneurship, is a good example
to follow.

In the words of the Governor of
Central Kalimantan, Mr. Agustin
Teras Narang; “The Swedish model has
the whole package the knowledge, the

&z technology, and the right
human resources.” He ex-
pressed the value of learn-
ing about it with his own
eyes, and was keen on go-

ing back home to spread
the knowledge. “As Gov-
ernor, I have to be a role

Mr. Agustin
Teras Narang

model for my people. I have to show the
benefits of using our forest in an ecological
way, so that everyone understands why
change is so utterly needed.”

Transformation is challenging work
There was a strong sense of dedication
and determination among the Indonesian
participants, united by the vision to steer
a shift towards sustainable forestry in
Indonesia. Considering the extreme level
of deforestation the eagerness for change
is easily understandable.

“Now we have a government that is
ready to change the course to combatting
deforestation and land degradation,” said
Mr. William Sabandar, Chairman of the
REDD+ Special Team, with an optimistic
look in his eyes.
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“However, we are aware that transfor-
mation is challenging work. The Indone-
sian governance structures must be
changed to better support sustainable use
of forests,” he said, and continued “the
key is giving rights to the people. We need
to find ways to diversify incomes for
people living in remote areas or forests.
It would enable them to manage the
il ©  forests sustainably.”
There are high hopes
that the cooperation be-
tween Sweden and Indo-
nesia will play a key role
in this transformation.
Mr. William Sabandar 'The relationships
formed between Swedish and Indone-
sian stakeholders during the visit are

expected to grow into self-sufficient partner-
ships. The Indonesian delegates have
already formulated future cooperation
ideas focused on capacity building in
rural communities, research stimulation
and policies for increased eco-tourism.
Following further Indonesian-Swedish
discussions and fine-tuning of the
suggestions, implementation is expected
to start in the near future. H

MORE FROM THE TRIP

» Photos:
www.flickr.com/photos/51218237@
NO08/sets/72157636826384993/

> Blog article:
www.swedishwaterhouse.se/en/blog/
» News on SIWI web:
www.sivi.org/news/indonesian-visit




Partner Driven Cooperation is a de-
velopment method based on mu-
tual interests for cooperation, sup-
ported by the Swedish International
Development Cooperation Agency
(Sida).

PDC facilitates collaboration be-
tween Swedish and corresponding
partners in selected countries to
build lasting relations that contrib-
ute to poverty alleviation and sus-
tainable development. The coop-
eration is characterised by shared
responsibility and is meant to be
self-supporting in the long term.

The goal of this type of develop-
ment cooperation is to stimulate a
so-called “win-win-win” situation.
The winners will eventually be peo-
ple in poor conditions, actors in
partner countries and actors in Swe-
den.

Indonesia is a country endowed
with abundant natural resources:
70 percent of the land is covered by
tropical rainforest. However, state
figures from 2010 showed that a
high level of deforestation and for-
est degradation made Indonesia
the world’s third largest emitter of
carbon dioxide in the world, after
USA and China. 41 percent of In-
donesia’s emissions resulted from
forest degradation and 37 percent
from deforestation.

Indonesia is determined to reduce
emissions and prevent further de-
forestation. In this effort, an im-
portant part is the country’s imple-
mentation of REDD+, a mechanism
under UN’'s REDD (Reduction
Emissions from Deforestation and
Forest Degradation) programme.
» Read more about REDD+:
www.un-redd.org
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2014

CALL FOR
ABSTRACTS
AND EVENT
PROPOSALS

in Stockholm,
August 31-September 5, 2014

ENERGY AND WATER
AUGUST 31 - SEPTEMBER 5, 2014

Global demand for energy as well as water is booming.
Demand for both is projected to increase by over 50 per cent
during the coming decades.

SUBMISSION DEADLINE:
JANUARY 19

Water is vital for the production of energy and energy is
indispensable for water provision. Our economies are entirely
dent on both. Will you contribute to the solutions?

In September, over 250 collaborating organisations
/ and 2,500 delegates from 130 countries will gather in
Stockholm under the theme Energy and Water.

Submit your event proposals and scientific abstracts
before 19 January, 2014.

World Water Week is organised by i____ y Key collaborating partners
' - -~
STOCKHOLM INTERNATIONAL ~ — —
Slgl WATER INSTITUTE - IUCN
’ SUSTAINABLE
WWW.WORLDWATERWEEK.ORG \EN ERGY FOR ALL
WWW.SIWI.ORG N




